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Abstract The problems of the environment and society hindering further economic 
development were the reason for the creation of the concept of sustainable devel-
opment (hereinafter referred to as SD or ESG) on the international agenda in the 
second half of the twentieth century. The Russian Federation, as a significant player 
on the international agenda, cannot remain aloof from the principles of sustainability, 
but it is still inferior to developed countries in terms of the level of implementation 
and operationalization of ESG transformation. In the modern world, an important 
component of economic growth is the development of ESG infrastructure, which in 
the future will be able to be independent of climatic conditions and contribute to a 
comfortable life for people. In developed countries, since the early 2000s, sustain-
ability factors have been taken into account when deciding on the implementation of 
investment projects, and international organizations, in turn, are implementing their 
own corporate policy to assess the sustainability of their investments. Such projects 
contribute to the achievement of national and international development goals and 
strategies—the UN SDGs, the Paris Agreement, the QII principles, etc. 
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1 Introduction 

There is no doubt that the green transformation and the energy transition affect large-
scale transformations at the global level—this is reflected in all spheres of society: 
from the everyday life of ordinary citizens to the reformatting of the world’s political 
elites. In this case, we are more interested in how this will affect the transformation of
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legislation, namely tax law, normative legal acts regulating the financial and banking 
sector, etc. The essence and timing of amendments to this legislation directly affect 
the quality and duration of the transformation process, and its acceleration depends 
on the availability of funds. 

2 Methodology 

Due to the fact that the level of development of the Russian Federation in the field 
of localization and implementation of the sustainable development goals (SDGs), 
as well as carbon development is at a low level compared to European countries, 
we cannot neglect the necessary actions in this area. This means that SD is even 
more relevant for our country. We propose to use the content analysis method to 
solve these problems and as a subject to consider the main global proposals for the 
introduction of tax preferences or restrictions for the development and support of the 
green economy. 

3 Results 

Environmental, social, and corporate governance (ESG) is the concept of sustainable 
development, which is complex in its content and is based on a variety of factors and 
not only environmental ones. Social and economic factors are of no small importance, 
and they should be used to preserve nature, as well as the prosperity to the people of 
the world. 

The ESG is a sustainable development triad, which includes three aspects: 
economy, society, and environment. The ecological aspect is responsible for the 
issues of the state of the environment, resource consumption, air pollution, water 
and energy use, etc. The social aspect solves issues related to the quality of life 
of people and their well-being, the economic aspect—the state of the economy, its 
capabilities and development. 

The government, the financial sector, and business act as the driving force of the 
economy, which, in turn, depends entirely on the activities of society and the state of 
the environment, since the latter are responsible for the necessary resources for the 
production of goods, services, and the existence of private capital. If legal instruments 
are not provided for the proper regulation of natural resources, they will be negatively 
affected and depleted, threatening the economic development of countries in the near 
future. 

Therefore, in order to achieve the goals of sustainable development and solve 
these tasks, it is necessary to involve all economic entities in this process. This is 
due to the fact that for balanced development, everyone must perform their specific 
functions, but with those features that are necessary as a part of fulfilling these
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goals. For example, the state through the use of incentive tools, economic enti-
ties through the introduction of “greener” technologies, etc., the population through 
rational consumption of goods and services. 

One of such steps was the approval by the Government of the Russian Federation 
on 29.10.2021 of the “Strategy of socio-economic development of the Russian Feder-
ation with low greenhouse gas emissions until 2050” (Decree of the Government of 
the Russian Federation No. 3052-r, 2021). The content of this document is to establish 
measures aimed at reducing greenhouse gas emissions associated with human activity 
in various areas of the economy and using inefficient carbon-containing processes by 
transforming fiscal and budgetary policy. The strategy also includes other measures 
designed to transform the policy in the customs and budgetary spheres, taking into 
account the challenges of developing an economy with low levels of greenhouse gas 
(GHG) emissions. Moreover, in each region, the above measures may vary depending 
on the results of the establishment of special legal regimes. In turn, the state bodies 
that carry out financial regulation create priority areas and economic entities, based on 
this, solve the problems of sustainable development directly in economic activity. On 
this basis, we can get an effective result in several areas at once: in the environmental, 
social, and financial spheres (Bobylev & Solovyova, 2017). 

It takes considerable time to achieve the SDGs. The first important step in this 
activity is to identify, analyze, and coordinate the capabilities of economic entities in 
accordance with the priorities that have been identified in the strategy. Digitalization 
is one of the tools in achieving these objectives, as it can help industrial enterprises 
increase their efficiency, including introducing more advanced control technologies 
and clearly see their potential based on the data obtained. Therefore, the use of 
digitalization is most often the next step for business entities actively implementing 
the SDGs. Further, in the process of achieving certain indicators, newer ways of 
using digital technologies will be applied, as well as the technologies themselves will 
be improved, which will further reduce the negative impact on nature and society 
(Dunaev & Nagornov, 2017). 

The tax system is used by the state as one of the ways to influence and develop a 
market economy. Through the tax system, it is possible to both stimulate and restrict 
the implementation of entrepreneurial activity in the country. In this regard, the state 
simultaneously affects the social and environmental spheres. 

It is worth noting that the tax system is based on the tax policy of the state, 
accordingly, any change in the vector in tax policy entails the necessary changes to 
the regulations of the tax system. This is evident in the example of many amendments 
to tax legislation, which are associated with adjustments to the goals and objectives 
of state policy in this area. National policy is rapidly being transformed under the 
influence of international requirements for the transition to a green economy, and this 
strengthens the role of tax policy as a tool to support and stimulate those economic 
entities that follow the new requirements. 

It is necessary to consider the existing mechanisms of tax support from the 
state. The tax law doctrine distinguishes two groups among the instruments of tax 
incentives:
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1. tax incentives; 
2. tax preferences. 

The first group is tax incentives, which are one of the important ways to encourage 
investment activity. By granting or eliminating certain tax benefits, the state has the 
opportunity to increase or, conversely, reduce investment activity. The paragraph 1 
of Article 56 of the Tax Code of the Russian Federation (Federal Law No. 146, 
1998) defines this concept: “benefits for taxes and levies are recognized as advan-
tages provided to certain categories of taxpayers in comparison with other taxpayers, 
including the opportunity not to pay taxes or levies or to pay them in a smaller 
amount.” 

In addition, the definition of the concept of an investment tax credit is also legally 
fixed: “This is a change in the tax payment period in which an organization is given 
the opportunity to reduce its tax payments within a certain period and within certain 
limits, followed by a phased payment of the loan amount and accrued interest” 
(Article 66 of the Tax Code of the Russian Federation). 

Investment tax credits (ITC), depending on the type of tax, can be granted for a 
period of 1–5 years, and in a particular case for residents of the development zone for 
up to 10 years. The disadvantages of this method of stimulation include: difficulty 
in obtaining, which is associated with a complex procedure of interaction between 
public authorities and business entities; a long list of necessary documents; the need 
to formalize a guarantee contract and its confirmation. Other similar requirements, 
combined with a relatively short period of provision, make the ITC less attractive to 
entrepreneurs. 

Considering the experience of foreign countries in this matter, it is possible to 
identify approaches to granting tax holidays. This tool consists in the temporary 
abolition of mandatory fees and payments so that an economic entity can start its 
activities at the initial stage with less costs and difficulties, or vice versa, restore its 
financial situation while already in the process of operation. 

As part of the tax incentive, it is worth mentioning depreciation deductions. The 
essence of state influence in this situation is accelerated depreciation of equipment 
for scientific and technical activities, which entails a reduction in income tax. Such 
steps by public authorities make it possible to indirectly subsidize the economy. As 
a result of these actions, the volume of investments received at the expense of funds 
that should have been paid as part of income tax when calculating depreciation of 
fixed assets (Lanshina et al., 2019). 

For the Russian Federation, the most widely used instrument of investment bene-
fits remains a reduced income and property taxation. State authorities in the regions, 
within their competence, have the right to reduce the rate of calculation of income 
tax to 13.5%. In some regions, the property tax rate may even be reduced by half. 
In this example, we see a simple, clear, and effective tool for increasing investment 
activity. 

Thus, the above-mentioned measures of the state tax policy assist economic enti-
ties in improving or replacing the technologies they use. Moreover, thanks to such
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incentives, the necessary financial conditions are created for the transition to new 
“green” requirements for economic activity. 

However, the EU countries have resorted to another way to encourage the tran-
sition to a green economy, namely by establishing or raising taxes for companies 
that emit industrial greenhouse gases above the established quota as a result of the 
extraction of natural resources or the production of their products. 

The system of regulation of harmful emissions in the EU consists in the acquisition 
by economic entities of carbon credits that allow them to emit no more than a certain 
quota of greenhouse gases into the atmosphere when carrying out their activities. 
Such a system has been operating in the EU for more than 15 years and is called 
The European Union Emissions Trading System (EU ETS). The policy of European 
countries in this case is aimed at limiting harmful emissions with the help of a tax 
(CBAM) and the application of liability measures for violations, which have already 
been applied in many aspects of production. 

The emissions trading system redistributes carbon rights between those who need 
them and those who do not fully realize their rights to harmful emissions. Moreover, 
the draft of the European Commission stipulates the obligation of each entity to 
submit a declaration with data on the indicators of harmful emissions produced 
during their activities. 

It should be noted that in our country there are no legally established requirements 
regarding the volume of greenhouse gas emissions, but in the next few years, a new 
law (Decree of the President of the Russian Federation No. 666, 2020) on their 
limitation should come into force. 

It is planned to create a competent authority that will carry out state regulation 
and accounting within the framework of the mechanism for carbon taxes with the 
issuance of appropriate certificates. It is designed to monitor payments for carbon 
dioxide emissions and prevent the situation of importing goods to European countries 
without these payments from other countries where they are not installed. 

In accordance with the current climate legislation, CBAM will initially be applied 
to the import of goods with a high risk of CO2 emissions (carbon leakage) into 
the atmosphere during the production of goods from the following groups: cement, 
ferrous metals and steel (including pipes and rails), fertilizers, and aluminum. At 
the same time, the European Commission published a proposal to expand the list of 
imported goods. But it should be noted that at the moment the list of goods does not 
include oil and its refined products, as well as hydrogen and ammonia, and there are 
disputes about whether it is worth including them in the named list in the future. 

The formation of carbon market and the organization of carbon regulation are 
currently being discussed in the Russian Federation. One of these steps was the 
above-mentioned law “On limiting greenhouse gas emissions”. Its goal is to reduce 
emissions of harmful greenhouse gases and create conditions for the sustainable 
development of the national economy. The legislator consolidated the creation of state 
greenhouse gas accounting and also, by analogy with European countries, provided 
for the creation of a carbon market, introduced indicators aimed at reducing the 
amount of harmful substances emitted, and other measures.
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Another act in the field of management of harmful substances was the introduc-
tion of a bill “On conducting an experiment on special regulation of emissions and 
absorption of greenhouse gases in the Sakhalin region”. It is aimed at the formation 
of carbon neutrality in the specified region in three years, and it is planned to begin 
its implementation from 2022. 

Summarizing all the measures of the state policy of the Russian Federation on 
sustainable development, we can say that they are insufficient: 

• first, there is no single developed system for the implementation of sustainable 
development goals; 

• secondly, the sustainable development goals have not been transformed taking 
into account the specifics of our country. 

The national “green” policy coincides with the international sustainable development 
goals only in certain directions, which may be a negative factor that increases the 
lag of the Russian Federation from European countries, since the world community 
adheres to the generally accepted vector of implementing the goals of the green 
economy (Sakharov & Kolmar, 2019). 

4 Conclusion 

Sustainable development is becoming a priority issue on the international strategic 
agenda, and its achievement depends on the joint efforts of macroeconomics partici-
pants—states, financial organizations, and business. Companies’ investment policies 
increasingly take into account ESG factors when making decisions on financing new 
projects. 

The construction of an appropriate sustainable infrastructure plays an impor-
tant role in achieving the sustainable development goals, and its adaptability to the 
new norms is an integral factor in the stable functioning of society in the twenty-
first century. To date, the sustainable market infrastructure is actively developing: 
Appropriate legislation is being adopted; special green finance instruments are being 
introduced, with their inherent features (green, social, sustainable, blue, and transi-
tion bonds); international grant projects are being developed to stimulate sustainable 
infrastructure and standards for assessing its quality, etc. 

Russia, as a leading country in the global system, is obliged to take into account 
international trends in ESG transformation—abandoning traditional facilities in favor 
of sustainable ones that take into account new economic, social, and environmental 
instruments for the development of society. 

Based on the results of the study, it is reasonable to assume that the Russian 
Federation will pursue the following tax policy in relation to ESG transformation 
and CBAM: 

• tax incentives for economic entities at all levels; 
• raising taxes on wealthy people;
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• provision of tax holidays for companies extracting and exporting natural resources 
for the period of their modernization under new environmental standards; 

• introduction of tax incentives on investment related to basic services: from clean 
energy in healthcare facilities to electrification of transport and modernization of 
networks. 
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